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Taar sirs:

T hoa eonsiderad vour annlication for exerptisn from Foderal income tay
(R r

as an oroanization desecrires: in 3ection LOWeI{o) Of Lo Tntornal mavenne
ode of 1954,

~he infarmation submltted Adiscloses that vou were inecorrorated under the

nonprofit cornoration lawe of the State of IIIEEE o NN .

Your marposs, as astated in vour Artinles of Incormoration, is to operare
A facility for mon and yonen ntl—nmtmg tn abstain from Arug and alcohnl
abuse,  Your primary activity is the oreration of the I, >
aatineg house with o har=like atmasphere whore aleohol and Arung are
hannsa,

mhi arganization is not a rerbershin organization., The prasident is A

B, o oos 100-percent ovner of IR i B, ro~ed in

wony arplication as the predecessor to this organization, At least one
attor rophary oF the I Famil i) on the orcanization's

.*‘ nres-nopher Poard,

~he gale of food and heverades congtitutes 90 percent of vour revenues.
Sone funAdg are raised throudh telarhone solicitation, Your exmenditures
irnclude rent and utilities, food and heveraces, wanes, and other costs
asgaciated with operating A restaurant or a lounae,

Section 501 () of tne Internal Revenus Code of 1954 descrihes certain
nroanizationg evermt fron income tar under section S5N1{a) and reads, in
wrt, as follovs:

*() forporations, and any commimity chost, fund, ot f£oundation,
araanizod and opzrated exclusively for raligious, charitahle,
seientific, testing for puhlic safety, literary, or aducational
rrrpoae "

™ order for an orqganizatiosn to qualify for exermobion fram Pederal income
taw =2 an organication Anecrihed in gection SU1(2)(3) of tha Cote of
1054, it must be ot arganized and arersted exclusively for anv one or

noye ST tha nurooast gob forth in that soction of the law,
Codo Initiaior Reviewst Reviewsr . Reviewar Reviewer Reviewer
Sumame \
Date

1y 0 | 2eres L e N

o 1937 A (Rav. 8-80) Corraspondance Approval and Clesrnce 4 Department of the ‘lmsury { imemal Revanue Sen



1n order ko comply with the recuirenents of the organizational test, the
organization’s purnoses ag set forth in its creating Ancument cannot b
hroader than the murposes set forth in sectiorn 501(c){(3) of the code.
Sinca wour purposes are "not exclusively" limited to those purposes as
contemnlated by saction S01(¢)(3) o the Code, vou fail to maet the
nraanizational test,

Forazover, an nrganization is not organized or operated exclusively for
one or rmore of the purmoses specified in section 501(c)(3) unless it
grrves r poblic rather than a orivate interest., To meet this

T vamant - dE ja nereasary for an oraanization to estahlish that it is
not oraanized or oprerated for the benefit of private interesis.

the fact that the contrel of the ormanization has been retained hy the
N 77711y sugaests that the organization may be servinz nrivate
interests,

Ravenite Ruling 68-72, 1960-1C,.R,250, describes a nonprofit "coffeehouse"
for vouna peonle, The organization provided refreshments and
entertainrent in order to attract voung adults to the facility. These
aspacts of its operation, however, were incidental to the personal
counseling, vocational auidance, and planned discussions with commnity
1leaders that were the true hasis for exemption under =ection 501(c)(3).
mhe facts in this case are clearly Aistinguishable from the revenue
rulina in that neither Jormal, personal, nor vocational counseling is
heina carried on, nor iz there any onqoing involvement on the part of
romranity leaders,

7o must conclucde that the operation of I 1= not
gufficiently distinquishable from the operation of anv other nonalccholic

cafe or lounas to allow exemption under section 501(c){(3).

In this letter, we are not considering whether or not vyou qualify under
anv other varagraph of section 501(c).

You are required to file Federal income tay returns annually, with your
nistrict Director,

kil such time as you establish your evempt status for Federal income
tae nuarposes, contributions made to you are not deductible by the donors
on their individual tax returns,

As provided by secticn 6104(c) of the Internal Revenue Code of 1954 and
the applicable requlations, the appropriate State officials are heing
notified of our determination,
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1% von are in agqreement with this proposed determination, we requent that
voir siqn and rekturn the enclosed agrecment Form 6018, Please note the
instruetions for signing on the reverse gide of this fornm,

¢ vou are not in agreorent with this proposed Aetermination, we
racormend that vou request a hearing with sur office of Regional hirector
nf Aoneale, Your ceqiast for a hearing ghonld include a written appeal
aiving the facts, law, and any other information to support your position
as emlained in the anclosed Publication 892, VYou will then be contacted
to arzanae x date for a hearinag, The hearina may he held at the office
of Reqional Niractor of Arreals or, if you request, at a rutnally
ronvenient Districk NFfice, A gelf-addressed envelope is encloged,

T wa dn not hear from vou within 30 Aavs from the date of this letter,
anet you 4o not protest this proposed determination in a kimely manner, it
will be congiderad by the Internal Revenue Service as 2 failure to
axhaust available adninistrative romedies and will then bHecome our final
dotarmination. Section 7428(h)(2) of the Internal Revenue Todde provides
in part that, " declaratory dudoement or decree under this ssction shall
not he igsuad in any oroceeding unless the Taw Court, the Court of
rlaima, or the duatrict court of the United States for the Digtrict of
folumhia dererminss that the oraanization invelved has exhausted
adninistrative reradies availahle to it within the Internal Revenue
Sertine,"”

Sincerely vours,

Nistrict Director
Tnelosiuress

oibhlication 8902
Porm ARLIR



